RALCO CORPORATION BERHAD – (7498)

Unaudited Quarterly Report on consolidated results for the

4th quarter ended 31 December 2002 (Amended)


a)
Notes to the Interim Financial Report

(1)  Under Accounting Policies
The quarterly financial statements have been prepared in accordance with MASB 26 (Interim Financial Reporting) issued by the Malaysian Accounting Standards Board and have been prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the audited financial statements for the financial year ended 31 December 2001.

In previous years, dividends were accrued as a liability when proposed by Directors.  The Group has now changed this accounting policy to recognize dividends in shareholders’ equity in the period in which the obligation to pay is established in accordance with MASB 19, Events After Balance Sheet Date.  Therefore, final dividends are now accrued as a liability after approval by shareholders at the Annual General Meeting.

(2)  Under Audit Report

The Group’s financial statements for the year ended 31 December 2001 were reported without any qualification. 

(3)  Under Seasonal or Cyclical Factors 
This note is not applicable to us.
(4)  Under Extraordinary Items

There were no extraordinary items for the Group during the quarterly financial period under review.

(5)  Under Changes in Accounting Estimates

There were no changes in accounting estimates for the financial period under review.

(6)  Under Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the quarterly financial period under review.

(7)  Under Dividend Paid

Since the end of the previous financial year, the Company paid a first and final tax-exempt divided of 5 sen per share in respect of the financial year ended 31 December 2001 on 30 July 2002.

(8)  Under Segmental Reporting

No segment analysis is applicable as the Group is involved in a single industry segment relating to the manufacturing of plastic products in Malaysia.
(9)  Under Valuation of Property, Plant and Equipment

Property, plant and equipment are carried in the books of accounts at net book value and no separate valuation exercise has been undertaken.

(10)  Under Material Subsequent Events

Other than disclosed herein there were no material events subsequent to the end of the current financial period ended 31st December 2002 that have not been reflected in the financial statements for the said period as at date of this report.

(11)  Under Changes in Composition of the Group

There were no changes during the quarterly financial period under review.

(12)  Under Contingent Liabilities or Contingent Assets

There is no change in contingent liabilities or Contingent Assets since the last annual balance sheet date.

b)
Additional Information Required Under the KLSE Listing Requirements (Chapter 9 Part K)

(1)  Under Review of Performance of the Company and its Principal Subsidiaries 
For the 12 months ended 31st December 2002, the Group recorded turnover of RM52.6 million and pre-tax profit of RM6.6 million. In the corresponding period last year, the Group’s turnover amounted to RM44.1 million and pre-tax profit of RM528,000. The material factor for the improvements in earnings was due to the entire negative goodwill (RM5.3 million) being credited to the consolidated income statement in the 4th quarter. 

(2)  Under Material Changes In The Quarterly Results Compared to the Results of the Preceding Quarter 

For the current quarter, the Group registered a higher pre-tax profit of RM6.2 million as compared to RM0.19 million in the preceding quarter. The profit was mainly due to the entire negative goodwill (RM5.3 million) being credited to the consolidated income statement in the 4th quarter. The turnover for the current quarter was RM14.9 million as against RM14.1 million in the preceding quarter.

(3)  Under Prospects for the Current Financial Year 
Barring any unforeseen circumstances, the Board is of the view that the Group will at best be able to perform satisfactorily for the current financial year ended 31st December 2003.

(4)  Under Variance of Actual Profit from Forecast Profit 
This note is not applicable to us.

(5)  Under Taxation 

Taxation charged for the financial quarter under review comprise of :-


Year to Date
Year to date


31/12/02
31/12/01


RM’000

RM’000
Income tax expense

(92)

(77)

Deferred tax income/(expense)
2
(2)



-----------------
-----------------



(90)

(79)


==========
==========

(6)  Under Profit/(Losses) On Sale of Unquoted Investments and/or Properties
There were no transaction during the quarterly financial period under review.

(7)  Under Quoted Securities
There were no transaction during the quarterly financial period under review.
(8)  Under Status of Corporate Proposals

There were no Corporate proposals whatsoever during the period under review.

(9)  Under Group Borrowings and Debts Securities

Total Group borrowings as at 31st December 2002 are as follows :-


RM’000
(a) Short Term Borrowings

- Secured
139

- Unsecured
18,631

Long Term Borrowings

- Secured
       121


Total
  18,891

(b) The Group has no borrowings or debt securities denominated in foreign currencies as at 31st  December 2002.

(10)  Under Off  Balance Sheet Financial Instruments

This item is not applicable to us.

(11)  Under Material Litigation

This item is not applicable to us.

(12)  Under Dividend

No dividend has been proposed in the current financial year.

(13)  Under Earnings Per Share

(a) Basic Earnings Per Share

Basic earnings per share of the Group is calculated by dividing the profit attributable to shareholders of the Group for the financial periods under review by the number of ordinary shares in issue of 20,980,000 during the said financial period.

(b) Diluted Earnings Per Share

Not applicable

c)
Additional Notes to the Interim Financial Report

(1)  Under Goodwill or Negative Goodwill On Acquisition

The difference, if any, between the acquisition cost and the fair values of attributable net assets is reflected as goodwill or negative goodwill on acquisition as appropriate. Where goodwill is considered to be capable of generating future economic benefits, it is capitalised in the financial statements and amortised on the straight line basis over its estimated useful life or 25 years, whichever is shorter; otherwise it is written off in the income statement in the year of acquisition.  The carrying amount and amortisation period is reviewed annually and goodwill is written down when its value has deteriorated or when it ceases to have a useful life. Negative goodwill on acquisition is retained in the consolidated balance sheet and will be credited to the income statement over a suitable period decided in relation to the particular circumstances which give rise to it.   The entire negative goodwill is credited to the consolidated income statement during the financial year.

(2)  Under Property, Plant And Equipment 
	
	
	
	
	Furniture,
	

	
	
	
	
	fittings, 
	

	Group
	
	
	
	renovation,
	

	
	
	
	
	office equipment,
	

	
	
	Long term
	
	electrical
	

	
	Freehold
	leasehold
	
	installations
	

	2002
	land and
	land and
	Plant and
	and motor
	

	
	buildings
	buildings
	machinery
	vehicles
	Total

	Cost
	RM
	RM
	RM
	RM
	RM

	
	
	
	
	
	

	At 1 January
	348,290
	19,940,391
	48,750,462
	5,336,116
	74,375,259

	Additions
	-
	      47,774
	  5,873,766
	   409,146
	 6,330,686

	Disposals
	-
	-
	-
	     (89,979)
	      (89,979)

	Write-off
	-
	-
	(2,103,505)
	   (625,890)
	 (2,729,395)

	
	------------------------------------------------------------------------------------------------

	At 31 December
	348,290
	19,988,165
	52,520,723
	5,029,393
	77,886,571

	
	------------------------------------------------------------------------------------------------

	
	
	
	
	
	

	Accumulated 

   depreciation
	
	
	
	
	

	
	
	
	
	
	

	At 1 January
	  50,459
	  1,672,042
	22,743,415
	3,222,650
	27,688,566

	Charge for the year
	    6,967
	     379,489
	 4,632,129
	   593,855
	 5,612,440

	Disposals
	-
	-
	-
	     (87,364)
	      (87,364)

	Write-off
	-
	-
	(1,965,512)
	   (468,863)
	 (2,434,375)

	
	------------------------------------------------------------------------------------------------

	At 31 December
	  57,426
	  2,051,531
	25,410,032
	3,260,278
	30,779,267

	
	------------------------------------------------------------------------------------------------

	
	
	
	
	
	

	Net book value 
	
	
	
	
	

	  at 31 December
	290,864
	17,936,634
	27,110,691
	1,769,115
	47,107,304

	
	======================================================

	
	
	
	
	
	

	2001
	
	
	
	
	

	
	
	
	
	
	

	Net book value 
	
	
	
	
	

	  at 31 December
	297,831
	18,268,349
	26,007,047
	2,113,466
	46,686,693

	
	======================================================

	Depreciation charge
	
	
	
	
	

	  for the year
	   6,966
	   370,480
	 4,290,758
	  737,575
	 5,405,779

	
	  =====================================================


	Company
	2002
	
	2001

	
	RM
	
	RM

	Furniture, fittings and renovation
	
	
	

	
	
	
	

	Cost
	
	
	

	
	
	
	

	At 1 January
	711,897
	
	711,897

	Addition
	    8,070
	
	-

	Disposal
	-
	
	-

	
	----------------
	
	----------------

	At 31 December 
	719,967
	
	711,897

	
	----------------
	
	----------------

	Accumulated depreciation
	
	
	

	
	
	
	

	At 1 January
	530,553
	
	411,334

	Charge for the year
	  76,100
	
	119,219

	
	----------------
	
	----------------

	At 31 December 
	606,653
	
	530,553

	
	---------------
	
	---------------

	
	
	
	

	Net book value  

  at 31 December 
	113,314
	
	181,344

	
	==========
	
	==========


A leasehold property of a subsidiary company with net book value of RM2,614,60 (2001 : RM2,646,473) is charged to a bank as security for banking facilities granted to the said subsidiary company.

The title deeds relating to leasehold properties of subsidiary companies with net book values of RM1,733,126 (2001 : RM1,752,543) have yet to be issued by the relevant authority.

Included in property, plant and equipment of the Group are motor vehicles with net book values amounting to RM266,136 (2001 : RM386,580) which were acquired under hire purchase.

Included in property, plant and equipment of the Group is a motor vehicle with net book value of RM208,667 (2001 : RM308,827) which is registered in the name of a director of the Company who is holding it in trust for the Group.

(3)  Under Inventories

	
	Group

	
	2002
	
	2001

	
	RM
	
	RM

	 
	
	
	

	Raw materials, at cost
	3,807,533
	
	2,659,138

	
	
	
	

	Finished goods

-  at cost
	3,132,166
	
	3,096,468

	-  at net realisable value
	-
	
	26,300

	
	
	
	

	
	
	
	

	
	3,132,166
	
	3,122,768

	
	------------
	
	------------

	
	6,939,699
	
	5,781,906

	  
	=======
	
	=======


(4)  Under Trade And Other Receivables

	
	Group
	Company

	
	2002
	2001
	2002
	2001

	
	RM
	RM
	RM
	RM

	
	
	
	
	

	Gross trade receivables
	18,489,544
	16,329,273
	-
	-

	
	
	
	
	

	   Less: 
	
	
	
	

	Allowance for doubtful debts
	     491,535
	     866,775
	-
	-

	
	-----------------
	------------------
	-------------
	-------------

	
	17,998,009
	15,462,498
	-
	-

	
	
	
	
	

	Other receivables
	     232,797
	    339,967
	-
	   42,500

	Deposits
	     528,790
	    424,009
	    4,650
	     4,650

	Prepayments
	     280,017
	    169,822
	-
	-

	
	-----------------
	------------------
	---------------
	---------------

	
	19,039,613
	16,396,296
	    4,650
	   47,150

	
	==========
	===========
	=========
	=========


	
	Group
	
	Company

	
	2002
	
	2001
	
	2002
	
	2001

	
	RM
	
	RM
	
	RM
	
	RM

	The currency exposure profile 

   of trade receivables is as 

   follows:
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	- Ringgit Malaysia
	16,855,146
	
	14,082,587
	
	-
	
	-

	- Singapore Dollar
	  1,511,552
	
	  2,142,393
	
	-
	
	-

	- Hongkong Dollar
	     104,410
	
	     104,293
	
	-
	
	-

	- US Dollar
	       18,436
	
	  -
	
	-
	
	-

	
	-----------------
	
	-----------------
	
	-------------
	
	-------------

	
	18,489,544
	
	   16,329,273
	
	-
	
	-

	
	==========
	
	==========
	
	========
	
	=======

	
	
	
	
	
	
	
	

	The currency exposure profile

   of deposits is as follows:
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	- Ringgit Malaysia
	    338,585
	
	   203,324
	
	4,650
	
	  4,650

	- US Dollar
	    190,205
	
	   220,685
	
	-
	
	-

	
	-----------------
	
	---------------
	
	-------------
	
	-------------

	
	   528,790
	
	  424,009
	
	4,650
	
	 4,650

	
	==========
	
	=========
	
	========
	
	=======

	
	
	
	
	
	
	
	

	The currency exposure profile

   of prepayments is as follows:
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	- Ringgit Malaysia
	  174,681
	
	 169,822
	
	-
	
	-

	- US Dollar
	  105,336
	
	          -
	
	-
	
	-

	
	----------------
	
	---------------
	
	-------------
	
	-----------

	
	 280,017
	
	 169,822
	
	-
	
	-

	
	==========
	
	=========
	
	========
	
	=======


Trade receivables represent amounts receivable from sales of goods and services rendered  to  customers.  Other receivables are denominated in Ringgit Malaysia and are from the normal business transactions of the Group. 

All trade receivables are granted credit periods of 30 to 90 days.  For certain customers, the credit periods may be extended to more than 90 days at the discretion of the management.

(5)  Under Cash And Bank Balances

	
	Group
	
	Company

	
	2002
	
	2001
	
	2002
	
	2001

	
	RM
	
	RM
	
	RM
	
	RM

	The currency exposure profile of cash and bank balances is as follows:
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	- Ringgit Malaysia
	661,771
	
	633,244
	
	171,513
	
	172,260

	- Singapore Dollar
	  78,471
	
	200,808
	
	-
	
	-

	
	-----------
	
	-----------
	
	-----------
	
	-----------

	
	740,242
	
	834,052
	
	171,513
	
	172,260

	
	=======
	
	======
	
	=======
	
	=======


(6)  Under Trade And Other Payables

	
	Group
	
	Company

	
	2002
	
	2001
	
	2002
	
	2001

	
	RM
	
	RM
	
	RM
	
	RM

	
	
	
	
	
	
	
	

	Trade payables
	7,619,510
	
	5,400,348
	
	-
	
	-

	Other payables
	2,096,802
	
	   767,393
	
	   9,793
	
	  9,435

	Deposits 
	     53,950
	
	     53,950
	
	-
	
	-

	Accruals
	1,169,156
	
	1,063,486
	
	 84,493
	
	84,389

	
	--------------
	
	------------
	
	----------
	
	----------

	
	10,939,418
	
	7,285,177
	
	 94,286
	
	93,824

	
	========
	
	=======
	
	======
	
	======


	The currency exposure profile

of  trade payables is as follows:  
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	  - Ringgit Malaysia
	4,906,669
	
	2,720,577
	
	-
	
	-

	  - US Dollar
	2,712,841
	
	2,679,771
	
	-
	
	-

	
	------------
	
	------------
	
	-----------
	
	-----------

	
	7,619,510
	
	5,400,348
	
	-
	
	-

	
	=======
	
	=======
	
	=======
	
	=======


	The currency exposure profile

of other payables is as follows:  
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	  - Ringgit Malaysia
	   744,563
	
	   739,218
	
	 9,793
	
	  9,435

	  - US Dollar
	1,293,955
	
	-
	
	-
	
	-

	  - Singapore Dollar
	     40,756
	
	     13,957
	
	-
	
	-

	  - Euro Dollar
	     17,528
	
	    14,218
	
	-
	
	-

	
	------------
	
	------------
	
	----------
	
	----------

	
	2,096,802
	
	  767,393
	
	 9,793
	
	  9,435

	
	=======
	
	======
	
	======
	
	======


All other payables are denominated in Ringgit Malaysia. Trade payables represent amounts outstanding from trade purchases.  Other payables are from the normal business transactions of the Group.  The normal credit periods granted by trade creditors range from 60 to 90 days.

(7)  Under Hire Purchase Liabilities
	
	Group

	
	2002
	
	2001

	
	RM
	
	RM

	
	
	
	

	Outstanding hire purchase instalments due:
	
	
	

	- not later than one year
	44,067
	
	176,364

	- later than one year and not later than five years
	-
	
	  44,067

	
	----------
	
	----------

	
	44,067
	
	220,431

	
	
	
	

	  Less:
	
	
	

	Unexpired term charges
	  6,604
	
	 32,954

	
	----------
	
	----------

	Outstanding principal amount due
	37,463
	
	187,477

	
	
	
	

	  Less:
	
	
	

	Outstanding principal amount due  not later than

   one year (included in current liabilities)
	37,463
	
	150,012

	
	----------
	
	----------

	Outstanding principal amount due later than 

   one year and not later than five years
	-
	
	 37,465

	  
	======
	
	======


The effective interest rates of the hire purchase liabilities range from 5.85% to 5.9%   (2001 : 5.85% to 5.9%) per annum.

(8)  Under Bank Borrowings
	
	Group

	
	2002
	
	2001

	
	RM
	
	RM

	Bills payable, unsecured, bearing effective

   interest rates of 2.75% to 3.5%  (2001 :

   2.75% to 3.44%) per annum
	14,678,000
	
	13,702,000

	
	
	
	

	Bank overdrafts
	
	
	

	-  secured, bearing effective interest rate of

    7.9% (2001 : 7.9%) per annum
	930,864
	
	       909,310

	-  unsecured, bearing effective interest rates

    of 7.65% to 7.9% (2001 : 7.65% to 7.9%)

    per annum
	3,021,462
	
	1,877,850

	
	
	
	

	Current portion of  bank term loans (Note 12)
	139,417
	
	1,504,261

	
	--------------
	
	--------------

	
	18,769,743
	
	17,993,421

	  
	========
	
	========


The bills payable and bank overdrafts of a subsidiary company are unsecured but guaranteed by the Company while the secured bank overdraft of another subsidiary company is secured by way of a supplementary loan agreement cum assignment over the leasehold property of the said subsidiary company referred to in Note 3 and is also guaranteed by the Company.

(9)  Under Bank Term Loans
	
	Group

	
	2002
	
	2001

	
	RM
	
	RM

	Bank term loans, bearing effective interest rate

   of 7.9% (2001 : 7.4% and 7.9%) per annum, 
  repayable by equal monthly instalments 

  commencing 1994 and 1999 
	    260,044
	
	1,767,729


	
	
	
	

	  Less:
	
	
	

	Repayments due within 12 months

  (included in current liabilities, Note 10)
	   139,417
	
	1,504,261

	
	--------------
	
	--------------

	Repayments due after 12 months
	  120,627
	
	   263,468

	
	========
	
	========


A bank term loan of RM260,044  (2001 : RM392,426) of a subsidiary company is secured by a loan agreement cum assignment over the leasehold property of the said subsidiary company.  The other term loans of another subsidiary company which had been fully repaid during the financial year were unsecured but had negative pledges on all the unencumbered assets of the said subsidiary company.  All the term loans are also guaranteed by the Company.  
(10)  Under Deferred Tax Liability
	
	Group
	
	Company

	
	2002
	2001
	
	2002
	2001

	
	RM
	RM
	
	RM
	RM

	
	
	
	
	
	

	At 1 January
	35,300
	33,500
	
	-
	-

	Transfer (to)/from income
	
	
	
	
	

	  statement
	  (2,300)
	  1,800
	
	-
	-

	
	----------
	------------
	
	--------
	--------

	At 31 December
	33,000
	35,300
	
	-
	-

	
	======
	=======
	
	=====
	=====


All material timing differences have been accounted for by the Company and the Group.

The deferred tax liability comprises timing differences between net book value and tax written down value of property, plant and equipment.

At 31 December 2002, the Company and  the Group have potential deferred tax benefits, the effects of which are not included in the financial statements as there is no assurance beyond any reasonable doubt that future taxable income will be sufficient to allow the benefits to be realised.


Details of potential deferred tax benefits not accounted for in the financial statements are as follows:

	
	Group
	
	Company

	
	2002
	2001
	
	2002
	2001

	
	RM
	RM
	
	RM
	RM

	
	
	
	
	
	

	Unutilised tax losses
	   168,000
	   120,000
	
	27,000
	19,000

	Unabsorbed capital allowances
	2,300,000
	1,994,000
	
	11,000
	-

	Unabsorbed reinvestment

  allowances
	4,800,000
	3,870,000
	
	-
	-

	Taxable timing differences
	
	
	
	
	

	  between net book value and
	
	
	
	
	

	  tax written down value of

  property, plant and equipment
	(4,981,000)
	(4,396,000)
	
	  (7,000)
	 (5,000)

	Other (taxable)/deductible
	
	
	
	
	

	  timing difference
	       (19,000)
	   137,000
	
	-
	-

	
	-------------
	------------
	
	-----------
	-----------

	
	2,268,000
	1,725,000
	
	31,000
	14,000

	
	========
	========
	
	=======
	=======


(11)  Under Comparative Figures
The following comparative figures have been restated to conform with the current year’s presentation.

	
	Group 

	
	
	
	 As previously

	
	As restated
	
	reported

	Income statement for the year 

  ended 31 December 2001
	
	
	

	
	
	
	

	  Gross revenue
	44,120,862
	
	43,554,647

	  Cost of sales
	(36,643,149)
	
	(36,076,934)

	  Other operating income
	       67,779
	
	     217,779

	  Administrative and general expenses
	  (3,966,870)
	
	  (3,839,655)

	  Allowance for doubtful debts
	       (16,748)
	
	-

	  Allowance for doubtful debts written back
	     150,000
	
	-

	  Finance costs
	     (969,841)
	
	  (1,113,804)

	
	========
	
	========


By Order of The Board,

Sui Diong Hoe (MIA 3663)

Secretary

Date: April 28, 2003

KUALA LUMPUR 
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